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INDEPENDENT AUDITOR'S REVIEW REPORT

To the bers of Kohi pinning Mills Limited

Report on the review of interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim of fi | position of Kohi Spinni
Mills Limited as at 31" December, 20!8 and the related condensed interim statement of profit or loss, condensﬂd
interim of other p ive income, interim of cf in equity, condensed

interim statement of cash flows, and notes to the condensed mtmm financial ||1fomalmn for the six-month period
then ended (here-in-after referred to as the * mlerlm fi is responsible for Ihe

F ion and | ion of this interim fi in with ing and rep

Z
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a fon on
these financial statements based on our review.

The figures of the condensed interim statement of profit or loss and condensed interim other comprehensive income
for the quarters ended December 31, 2018 and December 31, 2017 have not been reviewed and we du not express a
conclusion on them, as we are required to review only the cumulative figures for the half year ended December 31,
2018.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity". A review of interim financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion

Conclusion

Bascd cn our review, nothing has come to our attention that causes us to believe that the accompanying interim
= A

f is not prepared, in all material resp in accord; with the ing and reporting
standards as applicable in Pak:stan for interim financial reporting.

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Imran Ul Hag.

i R o
N\"S;J\q. L, o
ASTR JAVAID MAQSOOD [ AN

Place:
Date: 0? §-02- 2o ;9 ~ CHARTERED ACCOUNTANTS

&

Karachi Office:
904, 9th Floor, Q.M. House, Plot No. 11/2, Ellander Road, Opp. Shat C lex, Off. 1.1 Chundrigar Road, Karachi Pakistan
Tel: 021-32212382, 32211333. 32211516, Fa¥'021 32211515
Lahore Office:

Office # 1102, Al-Hafeez Heights, 66-D/1, Ghalib Road, Gulberg-lll, Lahore
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DIRECTORS’ REPORT

On behalf of the Directors of Kohinoor Spinning Mills Limited, it is my pleasure to present
six months accounts for the period ended 31 December 2018.

Your Company has incurred a net loss of Rs. 224.166 million as compared to a net loss of
Rs. 172.541 million for the corresponding period last year. The Company sale has improved
and touched Rs. 2,065.104 million as compared to Rs. 1,387.983 million for the corresponding
period last year. This improvement in performance is due to comparatively better plant capacity
utilization.

The Federal Government has announced some concrete steps for improvement of exports
of textile items. These included supply of RLNG at an average price of US $ 6.5 per mmbtu
and WAPDA supplied electricity at 7.5 US Cents per KWH. RLNG pricing issue is being
currently contested in Honorable Lahore High Court by APTMA as Sui Northern Gas Pipeline
(SNGPL) is of the opinion that subsidy should be transferred to mills only when received from
Government of Pakistan. However, as per interim orders of Honorable Lahore High Court,
we are currently billed as per US $ 6.5 per mmbtu. Relief in WAPDA rates has started with
effect from 01st January 2019. Both these steps have proved positive and we would be moving
towards reducing our losses in near future. However, some other factors like huge PKR
currency devaluation and exorbitant rise in State Bank of Pakistan (SBP) discount rates can
prove detrimental in increasing exports.

The directors of your Company assure you that they are interested in running the mills despite
worse ever crisis being faced by spinning industry. The directors inject funds whenever needed
by the Company and would not deviate from this practice in future.

In the end, | assure you that the management of your company will continue its efforts to
improve the overall performance of the Company through increased productivity, cost control
and by devising innovative marketing strategies.

For and on behalf of the Board

N P

Lahore: Khawaja Mohammad Jahangir Mr. Mohammad Naveed
February 28, 2019 Chairman Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

Note

EQUITY AND LIABILITIES
Share Capital and Reserves

Authorised Capital
300,000,000 (June 30, 2018 - 300,000,000) ordinary shares of Rs.5 each

Issued, subscribed and paid up capital
215,714,285 (June 30, 2018 - 215,714,285) ordinary shares of Rs.5 each 5
Reserves

NON-CURRENT LIABILITIES

Long term Loans
Deferred liabilities
CURRENT LIABILITIES

Trade and other payables

Accrued Interest on loans and borrowings
Short-term borrowings

Current portion of long term loan
Supplier's credit

Un-claimed dividend

Provision for taxation

Un-Audited
December 31,
2018

(Rupees)

1,500,000,000

Audited

June 30,
2018

(Rupees)

1,500,000,000

1,078,571,425
(1,409,195,481)

1,078,571,425
(1,185,044,837)

(330,624,056)

(106,473,412)

447,774,521 485,434,753
66,830,255 68,551,920
514,604,776 553,986,673
377,860,875 363,355,581
389,656,524 306,543,140
1,433,590,254 | | 1,433,590,254
364,705,882 317,647,650
128,196,496 128,196,496
1,915,117 1,915,117
43,904,782 19,259,573

2,739,829,930

2,570,507,812

2,923,810,650 _3,018,021,074

The annexed notes form an integral part of these condensed interim financial information.

Lahore:
February 28, 2019

e A

(Khawaja Muhammad Jahangir)

Chairman
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AS AT DECEMBER 31, 2018 (UN-AUDITED)

Un-Audited Audited
December 31, June 30,

Note 2018 2018
(Rupees) (Rupees)

ASSETS

NON CURRENT ASSETS

Property, plant and equipment 6 |1,785,044,586 | (1,821,121,203
Long term deposits 39,325,312 39,325,312
Long term investments 299,376 284,407
1,824,669,274  1,860,730,922
CURRENT ASSETS
Stores and spares 21,925,688 60,724,076
Stock-in-trade 814,772,438 781,325,173
Trade debts 217,954,976 253,112,853
Loans and advances 34,918,376 57,990,837
Trade deposits, short term prepayments and other receivables 2,812,803 -
Cash and bank balances 6,757,095 4,137,212

ez/“

1,099,141,376

1,157,290,151

2,923,810,650

3,018,021,074

—

—

(Mr. Muhammad Naveed)
Chief Executive

\f@% |

(Mr. Muhammad Saeed Zafar)
Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Notes Half Year Ended Quarter Ended
Un-Audited Un-Audited Un-Audited Un-Audited
Dec. 31, 2018 Dec. 31,2017 Dec.31, 2018 Dec. 31, 2017
(Rupees) (Rupees) (Rupees) (Rupees)
SALES - NET 2,065,104,158 1,387,982,981 1,055,262,974 659,258,257
COST OF SALES (2,135,773,007)  (1,424,665,161) (1,145,061,451)  (710,031,064)
GROSS (LOSS) (70,668,849) (36,682,180)  (89,798,477)  (50,772,807)
OPERATING EXPENSES
Distribution Cost (625,215) (3,778,639) (436,915) (2,869,404)
Administrative (39,369,312) (39,001,201) (19,487,948) (18,827,429)
(39,994,527) (42,779,840)  (19,924,863)  (21,696,833)
OPERATING (LOSS) (110,663,376) (79,462,020)  (109,723,340)  (72,469,639)
Financial cost (87,688,435) (75,822,783) (42,367,464) (37,408,716)
Other operating income - 93,763 - 93,763
(87,688,435) (75,729,020)  (42,367,464)  (37,314,953)
(LOSS) BEFORE TAXATION (198,351,811)  (155,191,040)  (152,090,804)  (109,784,593)
TAXATION (25,813,802) (17,349,787) (13,190,787) (10,062,540)
(LOSS) AFTER TAXATION (224,165,613) (172,540,827 (165,281,591 (119,847,133)
(LOSS) PER SHARE - BASIC & DILUTED (1.04) (0.80) (0.77) (0.56)

The annexed notes form an integral part of these condensed interim financial information.

—7 S \@C\E% |

Lahore (Khawaja Muhammad Jahangir) (Mr. Muhammad Naveed) (Mr. Muhammad Saeed Zafar)
February 28, 2019 Chairman Chief Executive Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Half Year Ended Quarter Ended
Dec. 31,2018  Dec. 31,2017 Dec. 31,2018 Dec. 31, 2017
(Rupees) (Rupees) (Rupees) (Rupees)

(Loss) after taxation (224,165,613) (172,540,827) (165,281,591) (119,847,133)
Other Comprehansive income
Items that may be reclassified - R - R
subsequently to profit and loss
Unrelized gain/(loss) due to change in 14,969 307,692 (19,958) 241,164
fair value of long term investment
Items that will not reclassified to - - - -
profit and loss
Total comprehensive (Loss) (224,150,644) (172,233,135) (165,301,549) (119,605,969)

The annexed notes form an integral part of these condensed interim financial information.

it

N —— QA
/,,,-«7“ @[/ \\ ) /,LC 7
Lahore (Khawaja Muhammad Jahangir) (Mr. Muhammad Naveed) (Mr. Muhammad Saeed Zafar)
February 28, 2019 Chairman Chief Executive Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Rg:gms Revenue Reserves
Share
Capital |Share Premier |Accumulated | Fair Value Total
(Loss) Reserve

(Rupees) (Rupees) (Rupees) (Rupees)  (Rupees)

Balance as at July 01, 2017 650,000,000 - (942,515,359)  (584,200)  (293,099,559)
Increase 85,714,285 share @ 5/- in paid up capital 428,571,425 - - - 428,571,425
Increase 85,714,285 share @ 2/- share premium - 171,428,570 - - 171,428,570
Loss for the period ended after taxation - - (172,540,827) - (172,540,827)
Unrealized gain due to change in fair - - - 307,692 307,692

Value of long term investment

Balance as on December 31, 2017 1,078571425 171,428,570 (1,115,056,186)  (276,508) ~ 134,667,301

Balance as on July 01, 2018 1,078,571,425 171,428,570 (1,355,757,814)  (715,593)  (106,473,412)
Loss for the period ended after taxation - - (224,165,613) - (224,165,613)

Unrealised gain to change in fair
value of long term investment - - - 14,969 14,969

Balance as on December 31, 2018 1,078,571,425 171,428,570 (1,579,923,427)  (700,624)  (330,624,056)

The annexed notes form an integral part of these condensed interim financial information.

—7 S \@W |

Lahore (Khawaja Muhammad Jahangir) (Mr. Muhammad Naveed) (Mr. Muhammad Saeed Zafar)
February 28, 2019 Chairman Chief Executive Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

December 31,2018 December 31, 2017

Un-Audited Un-Audited
(Rupees) (Rupees)
CASH FLOW FROM OPERATING ACTIVITIES
(Loss) before taxation (198,351,811) (155,191,040)
Adjustments of non cash charges and other items:
Depreciation / amortization 48,018,114 50,566,924
Gratuity 8,066,360 11,411,650
(Loss) on sale of fixed assets - 23,026
Financial cost 87,688,435 75,822,783
Operating profit before working capital changes (54,578,902) (17,366,657)
(Increase)/decrease in current assets
Stores and spares 38,798,388 10,214,132
Stock-in-trade (33,447,265) 33,890,568
Trade debts 35,157,877 57,637,998
Loan & advances 23,072,461 (16,950,515)
Trade deposits, prepayments & other receivables (2,812,803) (20,351,681)
60,768,658 64,440,502
Increase / decrease in current liabilities
Trade and other payables 14,505,294 (36,007,034)
20,695,050 11,066,811
Financial cost paid (4,575,051) (4,057,314)
Income tax paid (1,168,593) (1,009,869)
Gratuity paid (9,788,023) (12,746,748)
Net cash used in operations 5,163,383 (6,747,120)
CASH FLOW FROM INVESTING ACTIVITIES
Property, Plant & Equipment (11,941,500) -
Proceeds from disposal property, plant and equipment - 15,000
Net cash used in investing activities (11,941,500) 15,000
CASH FLOW FROM FINANCING ACTIVITIES
(Repayments)/proceeds from:
Increase in paid up captital - 428,571,425
Increase in premier share - 171,428,570
Increase/decrease in Long term loan from directors 9,398,000 (589,799,995)
Decrease in finance lease liabilities - (1,080,000)
Decrease in short term borrowings - (411,724)
Net cash generated from financing activities 9,398,000 8,708,276
NET DECREASE IN CASH AND
CASH EQUIVALENTS 2,619,883 1,976,156
CASH AND CASH EQUIVALENTS AT
THE BEGINNING OF THE PERIOD 4,137,212 2,376,370
CASH AND CASH EQUIVALENTS AT
THE END OF THE PERIOD 6,757,095 4,352,526

The annexed notes form an integral part of these condensed interim financial information.

7 e O

Lahore (Khawaja Muhammad Jahangir) (Mr. Muhammad Naveed) (Mr. Muhammad Saeed Zafar)
February 28, 2019 Chairman Chief Executive Chief Financial Officer
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SELECTED NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

1. NATURE AND STATUS OF BUSINESS

1.1 KOHINOOR SPINNING MILLS LIMITED was incorporated on 23rd July, 1970 as
a public limited company in Pakistan under the Companies Act, 1913 (Now
Companies Act, 2017) and is quoted on Pakistan stock exchange. The company
is engaged in the business of textile spinning.

Geographical Location of Head Office and business Units :
Registered Office: 7-E, 3/1, Main Boulevard, Gulberg Ill, Lahore.
Unit 01/02: Aminabad 8 Km Pindi Road, Chakwal.
Unit 03: 8 Km Bhaun Road, Chakwal.

1.2 No significant events and transaction affecting the company's financial position for
the half year ended December 31, 2018.

2. BASIS OF PRESENATION

This interim condensed financial statement is unaudited and are being submitted to the
shareholders as required under section 237 of the Companies Act, 2017. These interim
condensed financial statements has been prepared in accordance with the International
Accounting Standard 34 (Interim Financial Reporting). In case where requirment differ,
the provisions of or directives issued under the Companies Act, 2017 have been followed.
These condensed interim financial statements should be read in conjunction with the
audited annual published Financial statements of the company for the year ended June
30, 2018.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the the methods of computation adopted in the preparation
of this condensed interim financial information are the same as those applied in the
preparation of the preceding annual published financial statemends of the company for
the year ended June 30, 2018.

Amendments to certain existing standards and new interpretation on approved accounting
standards that become effective during the period either were not relevant to the Company's
operations or did not have any significant impact on the accounting policies of the
Company.

4. ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

4.1  The preparation of this condensed interim financial information in conformity with
approved accounting standards requires management to make estimates,
assumptions and use judgements that affect the application of policies and reported
amounts of assets and liabilites and income and expenses. Estimates, assumptions
and judgements are continually evaluated and are based on historical experience
and other factors, including reasonable expectations of future events. Revisions
to accounting estimates are recognised prospectively commencing from the period
of revision.

| 11]
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5.

Judgments and estimates made by the management in the preparation of this
condensed interim financal information are the same as those that were applied
to the financial statements as at and for the year ended 30 June 2018.

4.2

The company's financial risk management objectives and policies are consistent

with those disclosed in the financial statements as at and for the year ended 30

June 2018.

SHARE CAPITAL

Issued, subscribed and paid up

213,439,285 (June 30, 2018 -213,439,285) ordinary shares
of Rupees 5/- each, issued for cash

2,275,000 (June 30, 2018 -2,275,000) ordinary shares of
of Rupees 5/- each, issued as bonus shares

Notes
PROPERTY, PLANT AND EQUIPMENT
Opening writtendown value
Additions during the period 6.1
Transfer during the period 6.2
Deletion during the period 6.3
Depreciation charged during the period
Depreciation Adjusted during the period
LEASED
Opening writtendown value
Additions during the period
Transfer during the period 6.4

Amortization charged during the period
Amortization adjusted during the period

| 12]

Un-Audited
Dec. 31, 2018
(Rupees)

1,067,196,425

11,375,000

Audited
June 30, 2018
(Rupees)

1,067,196,425

11,375,000

1,078,571,425

1,078,571,425

Un-Audited
Dec. 31, 2018
(Rupees)

1,803,695,797
11,941,500

Audited
June 30, 2018
(Rupees)

1,874,653,782
91,389,600
23,723,770

1,815,637,297

1,989,767,152
(104,416,206)

1,815,637,297
(47,575,145)

1,885,350,946
(97,017,529)
15,362,380

1,768,062,152

1,803,695,797

17,425,406 38,350,963
17,425,406 38,350,963

- (23,723,770)

17,425,406 14,627,193
(442,972) (1,917,549)

- 4,715,762

16,982,434 17,425,406
1,785,044,586 1,821,121,203
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6.1

6.2

6.3

6.4

ADDITION DURING THE PERIOD

Plant and machinary
Vehicle

TRANSFER DURING THE PERIOD
Plant and machinary
DELETION DURING THE PERIOD

Plant and machinary
Vehicles

LEASED
TRANSFER DURING THE PERIOD

Plant and machinary

TRANSACTION WITH RELATED PARTIES

Un-Audited Audited
Dec. 31, 2018 June 30, 2018
(Rupees) (Rupees)
10,905,500 91,389,600

1,036,000 -
11,941,500 91,389,600
- 23,723,770
- 23,723,770

(98,845,236)
(5,570,970)

(104,416,206)

(23,723,770)

(23,723,770)

The transactions between the company and related parties are at arm's lenght prices
determined in accordance with comparable uncontrolled price method. The company during
the period ending December 31, 2018 entered to following transactions with its related
parties:

Un-Audited
Dec. 31, 2018
(Rupees)

Purchase of raw material and goods Yousaf Weaving Mills Ltd, (Spinning Unit) -

| 13]

Un-Audited
Dec. 31, 2017
(Rupees)

626,655




Kohinoor Spinning Mills Limited e e 39018

8. AUTHORISATION FOR ISSUE

These condensed interim Financial statement have been authorised for issue on February
28, 2019 by the Board of Directors of the company.

9. GENERAL

Figures have been rounded off to the nearest rupee.

~ . R ¢ o'
—r7 S \f@& |

Lahore (Khawaja Muhammad Jahangir) (Mr. Muhammad Naveed) (Mr. Muhammad Saeed Zafar)
February 28, 2019 Chairman Chief Executive Chief Financial Officer
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